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the City in the eveti th& 8a meter is determined by such e xamination to reflect ex- 

cessiva amount8 in measurement of water; however, if such check and examination 

revea that such meter is regi8tsring accurately or that it shows a volume less than 

=tuJ flow through the mater, the cost8 of em and checking such meter shall 

be borne by the Di8trmt. 

3. The obligation of the City to supply water, as herem agreed, is limited 

to the understanding that the City shall be required to USC reasonable care and diligence 

m the operation and maintenance of ita existing system and to prevent and avoid up- 

rea&le iaterruptioru d fluctuation8 in the supply of water to the site of the 

ma8ter meter; the City &es not and can not guarantee that such interruptiona and 

fluctuations will not occur, u a remlt of breakage, 1Cak8, htent dafect8, IleCe88ary 

rwrk8, fiXa8, strikes, Act8 of God, enemy action during time of war, or other 

CaU808 Or uad dmn8ad8 on the City water ey8tem; however, the City doe8 agree 

to t8kO ti PW*8- 8CtiOXt to COrBect 8UCh intUrU#ioM 8nd fluctuation8 a8 promptiy 

a8 reaaonahly po88ihlo. The City shall mt be held liable for unavoidable interruption8 

8ad fhctrutio~ in the 8upP1y of artor to the Di8trict. - 

4. The Dbtrict agree8 to pay 8nd the City agree. to charge Twenty Five 

Cent8 (.ZS#) per 1000 gallon8 of water furnished to the Di8trict as 8hown by the reading 

from t.b nmdsr metor (or zaherr if an additional meter should be later in8taUad by 

8nh8equant agrmmmnt between the partie hrrcto). Such payment8 by the Di8trict to 

the City for wtu commune d 8brll be dw monthly and within twenty (20) day8 after 

Mllirig by the City; and date of reading aad billing shall be on uniform days of each 

Lpol+b, dskh &y8 for reading and for bU.liag shall be selected by the City. h the 

event that th Dhtrict a8 to make payment when due, the City 8haU be sntitied to 

impo8e a pedty of ten (1051 percent on the amount billed; and if dafault on the put 

d ae I)leie in m&i,ag payment 8houId extend for more than thirty (30) days beyond 

t& b h, the C&y may suspend 8rrvice until the dewuent bill or bills and penalty 

have been paid unles8 the cos&fnuatioa of 8uvics 8hould be ordered by the Public srtice 

cOUt.UXi88iOIl Of tha CO m.monwealth of Kentucky or by a Court of competent jurisdiction. 
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5. The District agrees that it will from and after the time that water is 

commenced to be furnished by the City to the District for distribution and ra-sale 

to rbe District’s Members and Coasumers. pay to the City a minimum monthly Water 

bill of Seventy Fiva ($75.00) Dollars par month. 

6. The District agrees that it will not furnish water to any member or con- 

sumer if such member or consumer is known to be using any part of such water so 

furnished for crop irrigation purposes, unless such use is by and with the consent 

and approval of both the City and the District. 

7. Nothing contained in this Contract shall be conserued to prohibit or prevent 

the District from securing water from other SOUrceI of Supply or from it6 own plant, 

in the event that the City should fail to supply an adequate unount of water suitable 

for human consumption for any cause or causes other than those eet forth in numbered 

paragraph 3 above. 

8. In the event that the City should at a future date, and while this Contract is 

still in force and effect, desire to purcb;rse the entire distribution and faciLiti.es 

system of the Dfstrfct, than the District agrees that it will negotiate in good faith with 

the City of Nicholasville for a srle to the City of such distribution system and water 

facilities at a price that is reasonable after consideration of original costs, subsequent 

improvements , and the then prevailing replacement costs of market conditions, 

depreciation, liabilities of the District, and equity of member consumers; however, 

such srlr by the District to the City shall be conditioned upon the following: 

a. Approval by the membership and consumera of the District as required 

by law and lawful regulationa. 

b. Approval by creditors of the District, Mortgagees of District property and 

holders of bonded obligatxons of the District. 

C. Approval by the Jessarnina County Court, the Public Service Commission 

of the Commonwealth of Kentucky, the United States Departmeat of Agriculture and 

any other governmental or quasi-governmental agencies whose approval is required 

by law, lawful regulations or contract6 e 



, _... 

.--. -1.A 

c 

i 

9. The Term of this Contract shall be o for a period of forty (40) years 

. not be changed, except for one or more of the folloving condition: 

. 

co-encbg at the time that water is first aold and delivered by the City to the 

District through the muter meter; however, it is understood and definitely agreed 

betmen the City and the District that at the te~milution Of any five (5) year period 

after this Co&act is placed into effect under the terms hereof, either the City of 

the District -y require of the Other party re-negOwOn of the rata at which water 

is sold by the City to the District. The rate under which such water is sold sha.Ll 

a. An increase or decrease in the costs of labor directly involved in the 

filtration and pumping of water. 

b. A0 increase or decrune in the cost of electricity used by thm City in the 

pumping snd filtration of water. 

C. An increuo or &crease in the cost. of materials and chemical8 used 

by the City in ti filtration and purification of its water. 
-. 

d. Amy other itmn of coat or erposuss naceamr5ly ad properly incurred 

by the City in the pumping, filtration. trertmeat and traasportrtioa of water from 

its source of supply to its point of dclivsry near the Northern corporate limits of 

the City of Nichoksville. 

Both the City and the District agree that the benefita and burdens of both 

increaus and decreases in costs of providing water by the City shall be reasonably 

attributed and apportioned in a fiLFr and cquitabble manner among all of the City’s 

consumer 0. Both the City aad the District agree to negotiate any incream or decrease 

in appUcable rates promptly rad in good faith at the request of the other party. 

10. At the tarminrtio n of the original forty (40) year term of thi8 Contract, 

the SUM shall be automatically renewed on a ylu to year basis, unless one of the 

patios haroto giols to the other party at lout six (6) months notice of tar-on, 

which such Notice shall bo six (6) month8 prior to the expiration of the original tsrm 

--- _-. __-. --. .- ___ --_- 
- 
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or at lease mix (6) months prior to tim to rmhation of ally aeomatic 

of this Contract. 

11. In the event that a dispute concsrning thtm Conbract uime~? betworn 

ths City and the Di&rict rpd h the eybpt thy. l & dispute can not b4 resolved 

be~~sn the City aad the District within thirty (30) days after lugotWom in good 

faith uo comm4ncad (which n4gSon8 8bA.l b4 comnmncod promptly at the 

requarr of cithar part-y) than such dispute shall b4 l ubmitt4d to arbitration 

bsfori a committrr of thr44 (3) per8olu. one of whom 8hsll br sJ4cted by tkm 

District, one of whom 8haU b4 84l4cted by tlm City, aad the third membmx of au& 

co-se 8td.1 tea seiact4d by t.b4 two m4mb4r8 d48fv=-d by tb4 Crtr d th4 
.I . . j 

District. It i8 und4rstood b4tr44n both ms bareto tb8t bath thZ&ty 4nd the 
‘_ 

., 
mind and, rubject to apprwrl by much q&8, if 8uch hov8l i, rmquirsd, tlm 

de~rmin#&ion by th4 Comzni.tt44 Of drbitrrtioD 8b& b4 h OZ+lth Of tb.4 

12. lIlthaw4ntofdisputa- the City and the District, both parks 

agree that. during th4 period af tkpa rsquimd for magoWn in good faith and for, 

arbitration, if raquirad, t&t th4 status quo ald8tin& betwean the puti p&r to 

much di8put4 shall b4 ed; howw4r, any ruling by ubitrltfoP ~0 vithip 

prescribed by the Rules of Civil Roceduro of th4 CommonrarLth of Kentucky. 

PUBLIC StIRWE CCMMIS3lCN 
OF KE?lTI!CKY 

EFFECTWE 
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District agrees to purchase ti of the Dhtrict’a wltor requirements from the 

City. The City will COXIUII~PC~ delivering water under the terms of this Contract 

aa soon as the District becomea operatiooll in the sense that Ita distribution 

system has been completed. 

15. Each of the parties hereto ~tu.l.l be entitled to rely on a p.resumption 

of Internal Regularity concerning the proceedurea and authorizations pertaining to 

this Contract in the governing body of the other p*; and each party certifies to 

the other party that the execution of this Contract is pursurnt to such power and 

authority granted to the uadersigned officers of each party. 

M WIT= WHEREOF. the parties hereto have executed the foregoing 

in8trWment ~effoctive a8 of thi8 the /&. day of August. L964, 

BY; /&L~4X45&-- 
MAY.OR - 

/ , 
Treasurer - Member 
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STATE OF KENTUCKY 

CoUrnY OF JESUUNE. SCT..... 

I. Prances Buford. Notwy Public within md for t& Cowsy of Jaeaanine and 
S~UO d Km, do C&Y thrt tha foregoing in-m& of ~i+LM‘bataeen 
-I OF NICMDLMV7LLE , a KaatucJcy Muxdcfprl. Corporrtfop, of the Fourth 
w in Jeu8mina Cow, Kentucky and JEsEdhdINE COUNTY WATER DPSTRICT 

NO. 1. of Jesmmiae Couuty, Kentucky, acting by and through its Board of c;omm- 
i8sbna8. (w being Wholesale Water Contra& was tbi.e &y prodwed to ma 
in 8rid Connty and State, and was acknowledged before me by Woodford Grow byor 

urd bp D&wee Klkiu, as City Clerk of arid City of Nicbnluville, Km-r to 
be ~~oIx ti ad deed as elich Officers, respectivdy, end to be the ret md deed 
of U City of Nicholuville, Kentucky. 

All of which. together with this certificate, is certiXied to the proper office 
far-rocesdo 

stsh 8t airgo. My cozmais8ion uxpiro8: 

April It, 1966. 

STATE OF KKNTUCKY 

COUNTY OF JEEUUHE, SGT.. . . . . . . . 

I. Frances Buford, Notary Public d&in and for the Cow of Jeeeunine and 
State od Kentucky, do certify that thm foregojag inotrumapt of rritiq betrsen 
CITY OF NICHOLAWXLE, 8 Kew Mnnicipal Corporation of tba Foudh Clue 
in Joam County, Kentucky, and JglsbluINE COUNTY WATER DmRDCT’ NO. 
1, of Jeauminr CO-, Ko~ (same being Wbolseale Water Contract). wan 
this &y prodrwd to M ip e&d County ead St&e, and m acknowiedged before 

-bLrrLharD Ralph CL WyUt zpd B. H. Harrod, ae Chrkman, 
Sacrv and Trauurar, reapoctively, and as all of tha members of the Board of 
Commiadoners of Jeeumine County Water Dietrict No. 1, to be thak act aad 
doed, as such officer8 and members of the Board of Cornmisoiomrs of said 
Jeeeamiae County Water District No. 1, reepectively, and to be the act and deed 
of Jeenami~ County Water District No. 1, of Jeemmine County, Kemtucky. 

y band and earl tbi8 the M day of August, 1964. 

MY ~IIIXXASS~~ axpires: AprfL 12, 1966. 
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